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ANNOUNCEMENT OF FINAL RESULTS
FOR THE YEAR ENDED 30 JUNE 2016

Revenue: HK$4,708 million

Net profit attributable to shareholders: HK$202limi

Net cash position: HK$663 million

Basic and diluted earnings per share: HK$0.85 akgi-B4 respectively
Proposed final dividend per share: HK$0.18

The Board of Directors (the “Board”) of Lam Soonoft$) Kong) Limited (the “Company”) is
pleased to announce its consolidated results o€trapany and its subsidiaries (collectively
the “Group”) for the financial year ended 30 Jufé&@

FINANCIAL RESULTS

The Group’s volume grew 10%, while revenue incrde&¥ to HK$4,708 million this year,
impacted by the depreciation of RMB, in which a ondly of our revenues are denominated.
Gross margin improved by 2.3 percentage pointsSt@%, driven by growth of core brand
products and favourable raw material costs. Sedimg) distribution expenses totalled HK$513
million, 10% higher than last year, but was uncleghgt 11% as a percentage of sales. The
increase reflects our pursuit of geographic exmemand brand building initiatives to grow
sales in Mainland China. Net profit attributablest@mreholders increased by 76% to HK$202
million, led by sales growth and gross profit imggments. As at 30 June 2016, the Group has
a net cash position of HK$663 million, a 43% incea&ersus the previous financial year end.

DIVIDENDS

The Directors are recommending a final dividendH#§$0.18 per share at the forthcoming
Annual General Meeting. In addition to the intedividend of HK$0.10 per share paid earlier
this year (2015: interim dividend of HK$0.08 anndi dividend of HK$0.13 per share), total
dividend for the year amounts to HK$0.28 per sh&tehject to shareholders’ approval, the
final dividend will be payable on Thursday, 1 Det®m2016 to the shareholders whose names
appear on the register of members on Wednesdayp28mber 2016.



REVIEW OF OPERATIONS
OVERVIEW

The Group achieved stable revenue growth amid shggacroeconomic growth globally and
in our major markets. Favourable raw material ¢asis growth of core brand products and
their improved geographic coverage drove a sigmifiacebound in profitability. Consistent
with previous years, we were steadfast in stremgtige our fundamentals and executing
strategic programmes that will reduce our sengjtita fluctuating commaodity prices and help
the Group realize sustainable growth. We continioebluild on the foundation laid over the
past few years. Specifically, we further enhant¢edvalue of our core retail and institutional
brands in the Food and Detergent segments throumtketing, channel, production, and
research and development initiatives. The purdgwtio geographic ambitions via existing and
new distribution channels gained momentum, as weestto support each expansion effort
with a justifiable and sustainable level of resegtc

The Group attained two notable milestones which eniéical towards our long-term
sustainability and competitiveness. Our new rdbaittling and packaging line in Shekou,
operational since November 2015, will significamguce the risk of capacity constraints and
allow us to produce safe and quality products immaae efficient and environmentally friendly
manner. We implemented our new Enterprise Resdeia@ning system in February 2016 to
facilitate just-in-time decision making and helpobbthe Group’s long-term productivity and
efficiency.

BUSINESS REVIEW
Food Segment

Food segment’s marked improvement in performanspe@ally given the commoditized
nature of our industries and the weak market enwient, is particularly noteworthy. Segment
revenue and operating profit grew 6% and 66% to 4K$6 million and HK$237 million,
respectively, compared to last year.

The Group’s edible oil business posted robust negeand profit growth, a corollary of
continued Knife brand growth and favourable rawemat costs. Knife's leadership in Hong
Kong and South China remains solid. In Hong Kongjfé&s annual value market share
increased 1.4 percentage points to 27.5% in Juh@ érsus last year, amid a 0.6% decline in
value of the edible oil markétAs of June 2016, Knife’s annual value market share
Shenzhen’s modern trade channel grew 2.6 perceptagts to 15% versus last year, despite
a stagnant edible oil markeét.

1 Lam Soon's calculation based in part on data regddny Nielsen through its MarketTrack Service far Edible Oil Category
from July 2014 to June 2016, for Total Superma&e&onvenience Stores in Hong Kong. (Copyright © @0Ihe Nielsen
Company.)

2 Lam Soon’s calculation based in part on data regolty Nielsen through its Retail Index Service tloe Edible Oil
(Consumer Pack) Category for the rolling year 205 (from July 2014 to June 2015) and the roljiagr June 2016 (from
July 2015 to June 2016), for the China Shenzheremmonlade channel market. (Copyright © 2016, Theld¢in Company.)
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BUSINESS REVIEW (continued)
Food Segment (continued)

Product innovation is critical towards heighteniegnsumer interest in our products,
differentiating us from peers, and enhancing oantirvalue among consumers. In this spirit,
our Supreme Peanut Oil Product, launched in Oct2bg4, continues to be well received by
consumers and customers in our markets todayresuét of well-coordinated and sustained
marketing and distribution support. Inspired bylspoogress, we will step up efforts to expand
our product portfolio to include more oil varietie$ich satisfy different consumer needs. In
time, this should create new growth opportunitasuis. It will further solidify our position as
a long-established premium brand that is not oeypwned for safety and quality, but also one
that leads the industry and keeps pace with consiifestyle and health needs and their
increasing desire for quality.

In order to sustain our growth in the retail ediblesegment, the Group continued to expand
and upgrade our manufacturing capabilities. Our bettling and packaging line in Shekou
has been operational since November 2015. In additi the existing bulk oil packaging line,
we plan to install a new packaging line in Tai Faak caters for the retail oil markets in Hong
Kong and Macau. The line is expected to be comongsl in FY17/18 and will generate
additional cost savings from supply chain efficiesc

The Group’s flour business rebounded strongly,ipgsdignificant margin improvements on
steady revenue and volume growth. Stronger salepetfialty flour products and favourable
wheat costs outweighed the negative impact of lcan lprices. In line with our strategy, we
stayed focus on our core competencies. We extragterte value out of our existing
infrastructure in distribution, research and techhiservices by selling more premium and
tailored flour offerings to new and existing custam Management'’s persistence and targeted
approach in driving core brand growth through styat accounts and deeper penetration into
third and fourth-tier cities yielded meaningful wds. Ongoing product and customer
rationalization efforts also helped shift our prodmix in favour of more profitable products.
Utilization rates improve across our major factsria line with this year’s sales volume growth.

Looking ahead, wheats costs may fluctuate andmlieely to stay low indefinitely. Systemic
risks within the flour industry still exist, in thierm of limited supply of imported wheat in
Mainland China due to quota restrictions and theu@is limited ability to adequately pass on
higher wheat costs to customers. Our plans to atédighese risks remain unchanged. On the
procurement side, we will strive to pursue for mateeat quota allocation from governmental
authorities and continue to purchase good quaiditall wheat via the contract farming model
in Mainland China. Our research and developmenipanduction teams will maintain existing
programmes to optimize our wheat formulation anerafions to achieve cost efficiencies.



BUSINESS REVIEW (continued)
Food Segment (continued)

The initiatives above will continue to serve thaitlective purpose in strengthening our core
business. However, we cannot be entirely dependennaximizing the efficiency of our
institutional business to grow the flour segmerdrahe long term. As such, we still see value
in building our business-to-consumer segment infltwe division. This process will require
patience and a sustained level of investment aweg,tespecially given the challenges of
building a brand in a relatively young and unbrahdpace. Nonetheless, we will continue to
monitor our progress and regularly weigh the reskg rewards of our investment. Our existing
retail expertise and know-how should assist uauitding the right team and fundamentals to
steer us through this transformative project. Thiltyuof e-Commerce and their seamless
interaction with social media and traditional aféli presence are also an integral part of our
plans to expedite the project’s development in Néaid China.

In light of prevailing market volatilities, our ptarement team continues to monitor vigilantly
market conditions and exercise a prudent approadhe procurement of raw materials. A
stable supply of high quality raw materials at cetitpye prices will allow us to protect our
Food segment’s premium position and gross profigma

Detergent Segment

Detergent segment’s revenue grew 2% to HK$588anillhis year. Operating profit increased
8% to HK$85 million, driven by favourable raw maaticosts, product and channel mix, and
geographic expansion in Mainland China. This yeaxrbeen a challenging year for us and our
peers, as we witnessed a slowdown in this highippetitive industry across our major
geographic markets. While our revenue growth wadest we were able to protect and grow
our brand equity and market share in key areas.

In Hong Kong, AXE retained its status as the legdilshwashing detergent brand with an
annual value market share of 25.7% (as of June)2@dlatively unchanged versus last y&ar.
Value of Hong Kong’s dishwashing detergent marleatlided 0.6% during the same perfod.
Our premium AXE Plus dishwashing detergent, laudaheSeptember 2014, gained traction
in key distribution channels and contributed to leading overall market share. AXE Plus has
allowed us to capture new and existing consumers wate looking to trade up. This
achievement highlights the long-term importancen@iv product innovation, particularly in
more mature markets such as Hong Kong.

3 Includes market shares of AXE and AXE Plus; LamrBealculation based in part on data reported bysHiethrough its
MarketTrack Service for the Dishwashing Detergeate@ory from July 2014 to June 2016, for Total H&wagg. (Copyright
© 2016, The Nielsen Company.)

4 Lam Soon calculation based in part on data repdstedNielsen through its MarketTrack Service for fbshwashing
Detergent Category from July 2014 to June 20167 tial Hong Kong. (Copyright © 2016, The Nielsenn@xany.)



BUSINESS REVIEW (continued)
Detergent Segment (continued)

In South China, the Group’s strong presence indthlewashing detergent market is reflected
by AXE’s annual value market share of 21.3% (agwie 2016) in the Guangdong metro
(Guangzhou and Shenzhen) modern trade ch&®W¥E'’s value share grew by 1.5 percentage
points despite a 4.2% decline in the broader mandeipared to last ye&Despite our brand’s
resilience, we see room to fine-tune our markesing distribution strategies in the upcoming
financial year.

Looking ahead, we plan to maintain our two-prongatsgy to create meaningful and
sustainable long-term value for this segment. Weé aentinue to reinforce support for non-
dishwashing product categories and widen our gebigareach in Mainland China. Well-
integrated sales and marketing initiatives in hadlitional offline and e-Commerce channels,
supported by the requisite level of research an@ldpment and investment, should help us
achieve these objectives.

OUTLOOK

Mainland China’s slower macroeconomic growth irpmsse to structural reforms is likely to
linger for a period of time. Near-term uncertaigtiem Chinese markets are inevitable, as
government planners face a tough challenge to balsimort-term growth and the need for long-
term reforms. The Group remains undeterred inutstjto capitalize on opportunities offered
by one of the largest and fastest growing consumagkets in the world. We are well placed to
tap into Chinese consumers’ increasing demandranjum, high quality, and safe products.

Barring any unforeseen circumstances, we do naaxp alter significantly our strategies in
the upcoming financial year. We plan to bolstettfar the fundamentals that will help us better
seize both short- and long-term opportunities. Ghaup’s future is contingent upon continuous
improvement in the areas of people, infrastructarej processes, and alignment across all
major functions: marketing, sales and distributiogsearch and development, information
systems, and production. We will continue to invesiur employees and recruit new talent in
these areas.

Based on historical experience, unpredictable mevesnin commodity prices can have a
material impact on our profitability. However, wélMee more resilient in mitigating these risks
in the upcoming year through the continued exeoutind refinement of our strategies. We will
strive to maintain our current momentum and delsustainable returns to shareholders over
the long run.

5 Lam Soon’s calculation based in part on data regobly Nielsen through its Retail Index Service tfwe Dish Washing
Liquid Category for the rolling year June 2015 (frduly 2014 to June 2015) and the rolling year R0%5 (from July 2015
to June 2016), for the China Guangdong metro (Gzlamgand Shenzhen) modern trade channel markgty(igbt © 2016,
The Nielsen Company.)

6 Lam Soon’s calculation based in part on data regoby Nielsen through its Retail Index Service tfee Dish Washing
Liquid Category for the rolling year June 2015 (frduly 2014 to June 2015) and the rolling year R0%65 (from July 2015
to June 2016), for the China Guangdong metro (Gzlamgand Shenzhen) modern trade channel markgiy(i@bt © 2016,
The Nielsen Company.)
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FINANCIAL REVIEW
Liquidity and Financial Resources

At 30 June 2016, the Group had a net cash pogitiefined as cash minus bank loans and
obligations under finance leases) of HK$663 milli@015: HK$462 million). This was
mainly attributable to the increased net cash gaedrfrom operating activities.

At 30 June 2016, the Group had a cash balance &6BK million (2015: HK$800 million).
About 69% of these funds were denominated in RebnfiRMB”), 30% in Hong Kong dollars
(“HK$") and 1% of the funds are denominated in @ditStates dollars (“USD”) and Macau
Pataca (“MOP”).

At 30 June 2016, the Group had HK$824 million aalalé bank facilities (2015: HK$974
million).

The Group centralises all the financing and treastivities at corporate level. There are
internal controls over the application of finanaald hedging instruments which can only be
employed to manage and mitigate the commoditieseprisk and currency risk for trade

purposes.

At 30 June 2016, the inventory turnover days wesed@ys (2015: 55 days). The trade
receivable turnover days remained at a healthy &v23 days (2015: 24 days).

In view of the strong liquidity and financial pasit, management believes the Group will have
sufficient resources to fund its daily operationd aapital expenditure commitments.

Foreign Currency Exposure

The Group has operations in Mainland China, Honggg<and Macau. Local costs and
revenue are primarily denominated in RMB, HK$, &m@P. All the Group’s borrowings
were denominated in HK$.

The Group is exposed to currency risk primarilyotigh sales, purchases, loans and deposits
that are denominated in currencies other thanuhetional currency of the entity to which they
relate. The Group will monitor its exposure by sidering factors including, but not limited
to, exchange rate movement of the relevant foreigmange currencies as well as the Group’s
cash flow requirements to ensure that its foreigrhange exposure is kept at an acceptable
level.

Capital Expenditure

During the year, the Group invested a total surili§$34 million (2015: HK$72 million) on
acquisition of plant equipment, construction of naeduction lines, and implementation of a
new enterprise resource planning system.



HUMAN RESOURCES

As at 30 June 2016, there were 1,580 employedwittoup. Annual increment and year-
end performance bonus mechanism were incorporatétei Group’s remuneration policy to
retain, reward and motivate individuals for theintributions to the Group. Share options are
granted to the Group Managing Director and othegildé employees to recognise their
contribution and provide incentives to achievedrgberformance in coming years.



CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 30 June 2016

2016 2015
Note HK$'000 HK$'000

Revenue 3 4,708,012 4,448,587
Cost of sales (3,781,724) (3,674,676)
Gross profit 926,288 773,911
Other income 25,097 20,661
Selling and distribution expenses (512,652) (466,235)
Administrative expenses (169,533) (156,295)
Operating profit 269,200 172,042
Finance costs 5 (2,802) (6,086)
Share of loss of a joint venture (6) (525)
Profit before taxation 5 266,392 165,431
Taxation 6 (64,379) (50,961)
Profit for the year 202,013 114,470
Attributable to:

Equity shareholders of the Company 202,013 114,470

Non-controlling interests - -
Profit for the year 202,013 114,470
Earnings per shai@Ks)

Basic 8(a) 0.85 0.48

Diluted 8(b) 0.84 0.47

Details of dividends payable to equity shareholadérithe Company attributable to the

profit for the year are set out in note 7.



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the year ended 30 June 2016

2016 2015
HK$'000 HK$'000
Profit for the year 202,013 114,470
Other comprehensive income for the year, net aof tax
Items that may be reclassified subsequently tatprof
or loss:
Change in fair value of available-for-sale finamhcia
assets (2) (2)
Exchange differences on translation of financial
statements of foreign operations (103,492) 400
Other comprehensive income for the year, net of tax (103,494) 398
Total comprehensive income for the year, net of tax 98,519 114,868

Attributable to:
Equity shareholders of the Company 98,519 114,868
Non-controlling interests - -

Total comprehensive income for the year 98,519 114,868




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 June 2016

NON-CURRENT ASSETS
Property, plant and equipment
Leasehold land
Intangible assets
Interest in a joint venture
Available-for-sale financial assets
Other non-current assets

CURRENT ASSETS
Inventories
Trade and other receivables
Cash and cash equivalents

CURRENT LIABILITIES
Bank loans
Trade and other payables
Amount due to a joint venture
Tax payable
Other current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Bank loans
Deferred tax liabilities
Other non-current liabilities

NET ASSETS

2016 2015

Note HK$'000 HK$'000
583,088 656,195

77,937 85,595

22,896 2,374

42,710 42,716

182 184

501 15,415

727,314 802,479

542,975 540,337

9 382,798 414,919
663,835 800,343

1,589,608 1,755,599

- 269,000

10 526,651 462,254
42,976 42,714

15,490 23,951

252 251

585,369 798,170

1,004,239 957,429
1,731,553 1,759,908

- 68,000

21 58

530 759

551 68,817

1,731,002 1,691,091
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 June 2016

CAPITAL AND RESERVES
Share capital
Other reserves

Total equity attributable to equity shareholders
of the Company
Non-controlling interests

TOTAL EQUITY
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(CONTINUED)

2016 2015
HK$'000 HK$'000
672,777 672,777
1,047,374 1,007,463
1,720,151 1,680,240
10,851 10,851
1,731,002 1,691,091




Notes:

1. Basis of preparation

The unaudited financial information relating to thear ended 30 June 2016 and the
financial information relating to the year endedJ8®e 2015 included in this preliminary
announcement of annual results for the year en@eduBe 2016 does not constitute the
Company's statutory annual consolidated finantaéments for those years but, in respect
of the year ended 30 June 2015, is derived fronsehiinancial statements. Further
information relating to these statutory financigdtements required to be disclosed in
accordance with section 436 of the Companies Ondim#s as follows:

The financial statements for the year ended 30 2046 have yet to be reported on by the
Company's auditor and will be delivered to the Regr of Companies in due course.

The Company has delivered the financial statenfentbie year ended 30 June 2015 to the
Registrar of Companies as required by section §6#(3and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company's auditor has reported on these finhstatements for the year ended 30
June 2015. The auditor's report was unqualified;ndit include a reference to any matters
to which the auditor drew attention by way of engbavithout qualifying its report; and

did not contain a statement under sections 408().2) or (3) of the Companies Ordinance.

The Group’s financial statements have been preparedtcordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSe/Mjch collective term includes all
applicable individual Hong Kong Financial Reporti8tgandards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued liy iHong Kong Institute of Certified
Public Accountants (“HKICPA”) and accounting priplds generally accepted in Hong
Kong and the requirements of the Hong Kong Comgafedinance. These financial
statements also comply with the applicable diseguwovisions of the Rules Governing
the Listing of Securities on The Stock ExchangeHohg Kong Limited (the “Listing
Rules”).

The HKICPA has issued certain new and revised HK$R&t are first effective or available
for early adoption for the current accounting perd the Group and the Company. Note
2 provides information on any changes in accounpafjcies resulting from initial
application of these developments to the exteritttiey are relevant to the Group for the
current and prior accounting periods reflectechast financial statements.
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2. Changes in accounting policy

The HKICPA has issued a number of amendments toR8&that are first effective for the
current accounting period of the Group and the Gowp The adoption of the new
standards and amendments had no material impabearsults and financial position of

the Group.

The Group has not applied any new standard orpretation that is not yet effective for
the current accounting period.

3. Revenue

Revenue represents the amounts receivable for dbd gold in the normal course of
business, net of discounts, value added tax aret athated taxes to external customers as
well as service and rental income. An analysithefGroup’s revenue is set out below:

2016 2015

HK$'000 HK$'000
Sales of goods 4,703,743 4,446,814
Service and rental income 4,269 1,773
4,708,012 4,448,587

4. Segment information

The Group’s businesses are presented in the fallpwegments to the Group’s most
senior executive management for the purposes olires allocation and performance
assessment. Businesses in each operating segnvensihalar operating and currency
risks, class of customer for products, distributthiannels and safety regulation.

Food: the manufacture and sale of a broad ranfodfproducts including flour
and edible oil.

Detergent: the manufacture and sale of housemuldrestitutional cleaning products.
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4. Segment information (continued)

(&) Segments results, assets and liabilities

2016 2015
Segment Segment
Food Detergent Total Food Detergent Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Revenue from

external customers 4,115,823 587,920 4,703,743 3,868,750 578,064 4,446,814
Reportable segment

profit from

operations 236,606 84,623 321,229 142,925 78,593 221,518
Interest income 9,366 4,874 14,240 7,602 8,827 16,429
Finance costs (2,802) - (2,802) (6,086) - (6,086)
Depreciation and

amortisation for the

year (61,665) (1,738) (63,403) (59,716) (1,963) (61,679)
Other material profit

or loss items:
- Exchange (loss)/gain (404) 1,291 887 2,061 (50) 2,011
- Reversal of/(charge

for) doubtful debts 24 (10) 14 (462) (10) (472)
Income tax charge (22,297) (19,810) (42,107) (25,322) (17,934) (43,256)
Reportable segment

assets 1,884,438 173,980 2,058,418 2,089,232 318,629 2,407,861
Reportable segment

liabilities (465,278) (108,365) (573,643) (721,696) (102,314) (824,010)
Additions to non-

current segment

assets during the

year 18,600 625 19,225 50,904 1,777 52,681
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4. Segment information (continued)

Revenue
Reportable segment revenue
Service and rental income

Consolidated revenue

Profit

Reportable segment profit from operations

Share of loss of a joint venture

Finance costs

Unallocated exchange loss

Unallocated head office and corporate
expenses

Consolidated profit before taxation
Assets

Reportable segment assets
Elimination of inter-segment receivables

Interest in a joint venture

Unallocated head office and corporate assets
Consolidated total assets

Liabilities

Reportable segment liabilities
Elimination of inter-segment payables

Amount due to a joint venture

Deferred tax liabilities

Unallocated head office and corporate
liabilities

Consolidated total liabilities
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(b) Reconciliations of reportable segment revenue, pritfor loss, assets and liabilities

2016 2015
HK$'000 HK$'000
4,703,743 4,446,814

4,269 1,773
4,708,012 4,448,587

321,229 221,518
(6) (525)
(2,802) (6,086)
(2,761) (204)
(49,268) (49,272)
266,392 165,431
2,058,418 2,407,861
(36,764) (7,924)
2,021,654 2,399,937
42,710 42,716
252,558 115,425
2,316,922 2,558,078
(573,643) (824,010)
36,764 7,924
(536,879) (816,086)
(42,976) (42,714)
(21) (58)
(6,044) (8,129)
(585,920) (866,987)




4. Segment information (continued)

(€)

(d)

Geographical information

The following table sets out information about tyeographical location of (i) the
reportable segment’s revenue from external custemed (ii) the Group’s property,
plant and equipment, leasehold land, intangibletasmterest in a joint venture and
other non-current assets (“specified non-curresetas). The geographical location
of customers is based on the location at whiclséineices were provided or the goods
delivered. The geographical location of the propg@iant and equipment, leasehold
land and other non-current assets is based orhifsgal location of the assets, in the
case of intangible assets and goodwill, the looatiicthe operation to which they are
allocated, in the case of interest in a joint vestthe location of operations.

2016 2015
Hong Kong Mainland Hong Kong Mainland
and Macau China Total and Maca Chine Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Reportable segment’s
revenue from
external customers 725,52« 3,978,21! 4,703,74 733,81« 3,713,001 4,446,81:
Specified no-current
assets 104,21 622,91¢ 727,13. 100,73¢ 701,55¢ 802,29

Information about major customers

During the years ended 30 June 2016 and 2015, wes@o0 single external customer
that contributed 10% or more of the Group’s togslenue from external customers.
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5. Profit before taxation
Profit before taxation is arrived at after chargirgrediting):

2016 2015
HK$'000 HK$'000

Finance cost

Interest on bank loa 2,80z 6,08¢
Other items

Depreciation oproperty, plant and equipme 63,941 61,79:
Amortisation of leasehold la 2,89( 3,00:
Amortisation ofintangible asse 2,007 14€
(Reversal of)/ harge for doubtful dek (14) 47z
Netloss on disposal oproperty, plant and equipmt 834 1,19¢
Net change in fair value of financial derivati (Note’ (6,28¢) (82)

Note: The Group entered into various foreign cuwyeforward contracts to manage its
foreign currency risk exposures during the year.

6. Taxation

(a) Hong Kong profits tax has been provided for atrdite of 16.5% (2015: 16.5%) on
the respective estimated assessable profits ofctmepanies within the Group
operating in Hong Kong during the year.

Taxation outside Hong Kong represents income taxgehon the estimated taxable
profits of certain subsidiaries operating in MaimdaChina and Macau, calculated at
the rates prevailing in the respective regions.

All entities engaged in the primary processing @fi@ultural products in Mainland
China are exempted from PRC corporate income t&s. a result, the profits from
flour mill operations are exempted from PRC corp®wmacome tax for the years ended
30 June 2016 and 2015.

Other subsidiaries operating in Mainland Chinasaffgiect to income tax rates of 25%
(2015: 25%).

Pursuant to the PRC Corporate Income Tax Law, a W@ftolding tax is levied on

dividends declared to foreign investors from theeiign investment enterprises
established in Mainland China. The requirementfeccgve from 1 January 2008 and
applies to earnings after 31 December 2007. A lowiditholding tax rate may be
applied if there is a tax treaty between China #rel jurisdiction of the foreign

investors. For the Group, the applicable rate is BB Group is therefore liable for
withholding taxes on any dividends distributable itsy subsidiaries established in
Mainland China in respect of earnings generatem ftaJanuary 2008.
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6. Taxation (continued)

(b) The income tax charge represents the sum ofakheurrently payable and deferred
taxation charges as follows:

2016 2015
HK$'000 HK$'00C
Current tax:
Hong Kong taxation 2,688 1,080
Underprovision in respect of prior yei 304 259
2,992 1,33¢
Taxation outside Hong Ko 61,694 47,907
(Over)/ (nderprovision in respect of prior ye: (270) 1,650
61,42« 49,557
Deferred taxation:
Origination and reversal of tempor
differences (37) 65
64,37¢ 50,96

7. Dividends

(a) Dividends payable to equity shareholders of the Copany (excluding the amount
paid to shares held by the Group under the ESOP resve) attributable to the year

2016 2015
HK$’ 00C HK$ 00C

Interim dividend declared and paid of

HK$0.1 per ordinary share (2015: HK$0.08

per ordinary share) 23,836 19,06¢
Final dividend proposed after the end of the

reporting period of HK$0.18 per ordinary

share (2015: HK$0.13 per ordinary share) 42,769 30,98

66,605 50,055

The final dividend proposed after the end of rapgrperiod has not been recognised as
liabilities at the end of reporting period.

-18-



7. Dividends (continued)

(b) Dividends payable to equity shareholders of the Copany (excluding the amount
paid to shares held by the Group under ESOP reseryattributable to the previous
financial year, approved and paid during the year

2016 2015

HK$’ 00C HK$' 00C
Final dividend in respect of the previous
financial year, approved and paid during the
year, of HK$0.13 per ordinary share (2015:

HK$0.13 per ordinary share) 30,987 30,98

8. Earnings per share
(a) Basic earnings per share

The calculation of basic earnings per share istasethe profit attributable to equity

shareholders of the Company of HK$202,013,000 (28K%$114,470,000) for the year

and the weighted average number of 238,304,000:angishares (2015: 238,360,000
ordinary shares) in issue during the year.

201¢€ 2015
'00C '000

Issued ordinary shares at beginning and
end of year 243,354 243,35«
Effect of shares purchased in prior years (4,994) (4,994
Effect of shares purchased in current year (56) -
238,304 238,360

(b) Diluted earnings per share

The calculation of diluted earnings per share lieryear ended 30 June 2016 is based
on the profit attributable to equity shareholdeirshe Company of HK$202,013,000
(2015: HK$114,470,000) and the weighted averagebeunof ordinary shares of
239,940,000 (2015: 241,436,000) after adjustingettiect of deemed issue of shares
under the Company’s share option schemes.
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8. Earnings per share (continued)

(b) Diluted earnings per share (continued)

2016 2015
'00C '000
Weighted average number of ordinary
shares for the period 238,304 238,36(
Effect of deemed issue of shares under
the Company’s share option schemes 1,636 3,07¢
239,940 241,436

9. Trade and other receivables

All of the trade and other receivables are expetddae recovered within one year.

2016 2015

HK$'000 HK$'000
Total tradereceivables 319,605 312,548
Less: Allowance for doubtful det (471) (623)
319,134 311,925

Derivative financial instrumes
- Foreign exchange forward contracts 1,756 -

Otherreceivables 59,018 99,991
Current portion of leasehold la 2,89( 3,00:¢
382,798 414,919

Aging Analysis

The aging of trade receivables (based on the ievtdte and net of allowance for doubtful
debts) as of the end of reporting period is a®vadl

2016 2015

HK$'000 HK$'000
0 — 3 months 310,381 306,308
4 — 6 months 7,046 4,445
Over 6 months 1,707 1,172
319,134 311,925
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9. Trade and other receivables (continued)

Credits are offered to customers following finaheissessments and established payment
records where applicable. Credit limits are setalb customers and these are exceeded
only with the approval of senior company officersCustomers considered to be with credit
risk are traded on a cash basis. General credistare payment by the end of the month
following the month in which sales took place. Rlagreview and follow up actions are
carried out on overdue amounts to minimise the @sowexposure to credit risk.
Collaterals over properties are obtained from @extastomers.

10. Trade and other payables

The aging analysis of trade payables (based omtogce date) is as follows:

2016 2015

HK$'000 HK$'000

0 — 3 months 282,187 255,305
4 — 6 months 1,244 2,873
Total trade payables 283,431 258,178

Derivative financial instrume

- Foreign exchange forward contract 234 -
Deposits received 23,399 26,985
Otherpayablis and accrua 219,587 177,09
526,651 462,254
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTE D SHARES

During the year, a wholly-owned subsidiary of thenfpany, as the trustee for a trust set up
for the purpose of acquiring shares of the Comparsatisfy the exercise of options which
may be granted pursuant to the Executive Shareo@@cheme adopted on 23 April 2013,
purchased 756,000 shares of the Company on Th& Et@mhange of Hong Kong Limited at
a total consideration of HK$5,335,000.

Save as disclosed above, during the year, the Qoyhd not redeem any of its listed shares.
Neither did the Company nor any of its subsidiagaschase or sell any of the Company’s
listed shares.

CODE ON CORPORATE GOVERNANCE PRACTICES (“CGP Code”)

The Board has adopted a Code of Corporate Govezraractices (the “CGP Code”), which
is based on the Corporate Governance Code sat Appiendix 14 (the “HKEx Code”) to the
Rules Governing the Listing of Securities on Thec&tExchange of Hong Kong Limited.

The Company has complied with the HKEx Code foryear ended 30 June 2016, save that
the non-executive directors were not appointedfepecific term. However, they are subject
to retirement by rotation and re-election at theumh general meetings of the Company
pursuant to the articles of association of the Camgpand the CGP Code. As such, the
Company considers that such provisions are sufficie meet the intent of the relevant

provisions of the HKEx Code.

REVIEW BY BOARD AUDIT AND RISK MANAGMENT COMMITTEE  ("BARMC")

The BARMC has reviewed with the management the wdong principles and practices
adopted by the Company and discussed the auditskgmanagement, internal controls and
financial reporting matters including a review bétannual results of the Company for the
year ended 30 June 2016.

SCOPE OF WORK PERFORMED BY AUDITOR

The financial figures in respect of the preliminannouncement of the Group’s results for the
year ended 30 June 2016 have been compared byothpady’s auditor, KPMG, Certified
Public Accountants, to the amounts set out in thieu@s draft consolidated financial
statements for the year and the amounts were ftaunel in agreement. The work performed
by KPMG in this respect did not constitute an au@wiew or other assurance engagement in
accordance with Hong Kong Standards on Auditingndgd&ong Standards on Review
Engagements or Hong Kong Standards on Assurancagéngents issued by the Hong Kong
Institute of Certified Public Accountants and cansently no assurance has been expressed
by the auditor.
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be etbfom Friday, 11 November 2016 to
Tuesday, 15 November 2016 (both days inclusiveindurhich period no transfer of shares
will be registered. In order for the shareholderse eligible to attend and vote at the
forthcoming annual general meeting of the Compalhyransfer documents accompanied by
the relevant share certificates must be lodged wWith Company’s Share Registrars and
Transfer Office — Hongkong Managers and Secretaiieged (“HKMS”) at Units 1607-8,
16th Floor, Citicorp Centre, 18 Whitfield Road, Gaway Bay, Hong Kong, not later than
4:00 p.m. onThursday, 10 November 2016 for registration.

The Register of Members of the Company will alscclesed from Tuesday, 22 November
2016 to Wednesday, 23 November 2016 (both dayssiva) during which period no transfer
of shares will be registered. In order to qudlifiythe final dividend, all transfer documents
accompanied by the relevant share certificates brukidged with HKMS, not later than 4:00
p.m. on Monday, 21 November 2016 for registration.

PUBLICATION ON THE W EBSITES OF HKEX AND THE COMPANY

This final results announcement is published onatbbsites of The Stock Exchange of Hong
Kong Limited (http://www.hkexnews.hk) and the Compdhttp://www.lamsoon.com).

GENERAL

As at the date of this announcement, the Boardleftompany comprises:

Chairman: Independent Non-Executive Directors:
Mr. KWEK Leng Hai Mr. LO Kai Yiu, Anthony

Mr. AU Chee Ming
Group Managing Director: Mr. HUANG Lester Garson].P.

Mr. Joseph LEUNG

Non-Executive Directors:
Dr. WHANG Sun Tze

Mr. TAN Lim Heng

Mr. TSANG Cho Tai

By Order of the Board
CHENG Man Ying
Company Secretary

Hong Kong, 31 August 2016

-23-



