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CONNECTED TRANSACTIONS
- GRANT OF SHARE OPTIONS

On 28 June 2013, the Company granted Options pectof a total of 14,600,000 Shareg to
the Group Managing Director of the Company andildikgexecutives including directors pf
certain LSHK’s subsidiaries pursuant to the Scheme.

The grant of options in respect of up to 9,200,80@res to the Group Managing Director and
directors of certain LSHK'’s subsidiaries constitlimnnected transactions for LSHK under
Chapter 14A of the Listing Rules. Details of sigrhnt of Options will be included in the
relevant annual report and accounts of LSHK in daanpe with Rule 14A.45 of the Listin
Rules.

GRANT OF OPTIONS

The Board of the Company announces that the Comgiaamted Options in respect of a total of
14,600,000 Shares on 28 June 2013 pursuant toctent to the Group Managing Director of
the Company and eligible executives including does of certain LSHK’s subsidiaries as
follows:-

Name of Grantee No. of Shares under the Options
(i)  Joseph LEUNG, Group Managing Director 5,000,000
(i)  Directors of LSHK’s subsidiaries 4,2000
(i)  Other eligible executives 5,400,000
Total 14,600,000

The vesting of the Options is subject to the admesnt of the prescribed financial and
performance targets and the contribution criteoidbé met by the Grantees for the financial
periods from 1 July 2012 to 30 June 2014 and fradul§ 2014 to 30 June 2017. At the end of
the relevant performance period, the Board Remtnar&Committee of the Company shall
determine, at its discretion, the extent of acmeset of the financial and performance targets
and contribution criteria set out for that periadd decide on the vesting of the Options and the
number of Shares comprised in the vested Optioibereafter, the Grantees shall be notified of
the vesting of the Options and shall be able taase the vested Options within an exercise
period of up to 30 months following the vestingloé Options.

The exercise price for each Share under the OpisoH&$4.62, which was determined based on
the highest of (i) the average closing price ofhar® as stated in the Stock Exchange’s daily
quotations sheets for the five business days imatelgli preceding the Date of Grant; (ii) the
closing price of a Share as stated in the Stockh&xge’s daily quotations sheet on the Date of
Grant; and (iii) the nominal value of a Share. Tharket price of the Shares on the Date of
Grant was HK$4.58. Based on the exercise prieeatigregate consideration payable by the
Connected Grantees to acquire the Shares uponsxefdhe Options will be HK$42,504,000.



RATIONALE

The purposes of granting Options to the Granteesupnt to the Scheme include aligning the

Grantees’ long-term interests with those of ther&alders, to encourage and motivating them

to assume greater responsibility for performancéhef businesses they manage as well as to
attract and retain high caliber executives thatvataable to the Company.

In view of the potential benefits to LSHK and thka&holders, the Directors (including the
independent non-executive Directors) consider thatterms and conditions of the grant of
Options are on normal commercial terms, and itais &nd reasonable and in the interests of
LSHK and the Shareholders as a whole.

CONNECTED TRANSACTIONS

The Group Managing Director of the Company and atimes of LSHK’'s subsidiaries are

connected persons of LSHK under the Listing RuléBhe Scheme allows the grant of Options
over newly issued and/or existing LSHK Shares. Tgnant of Options to the Connected
Grantees constituted connected transactions fo€Ctmpany under Chapter 14A of the Listing
Rules.

Since the applicable percentage ratios under tengi Rules in respect of the grant of Options
to the Connected Grantees on the Date of Graneex@d.% but are less than 5%, such grant of
Options is only subject to the announcement reqerds under Chapter 14A of the Listing
Rules. Details of such grant of Options will beluded in the Company’s next published
annual report and accounts in compliance with Rdi&.45 of the Listing Rules.

INFORMATION ON LSHK

LSHK’s principal activity is investment holding. h& principal activities of LSHK’s
subsidiaries include manufacturing, trading andessing of edible oil, detergent products, flour
products in Hong Kong, the People’s Republic off@hand Macau.

SHAREHOLDERS’ APPROVAL

The grant of Options to Mr. Joseph LEUNG, the GrManaging Director of the Company, was
approved by the independent non-executive direabritie Company in accordance with the
Rule 17.04(1) of the Listing Rules.

Pursuant to the relevant provisions of the ListRgles, the total number of Shares to be
acquired by an individual upon exercise of optignanted to that individual (including both
exercised and outstanding options) in any 12-mgmghiod should not exceed 1% (i.e.
approximately 2.43 million Shares) of the Sharessue. While the grant of Options for 2.43
million Shares to the Group Managing Director a¢ tbompany is within this limit, the Options
for the remaining 2.57 million Shares (the “Exc&snt”) were granted conditional upon the
approval of Shareholders in general meeting asnedjunder the Listing Rules and the terms of
the Scheme.

The Board proposes to seek Shareholders’ approvidileoExcess Grant at the forthcoming 2013
annual general meeting or such other general ngeetithe Company, whichever is earlier.



DEFINITIONS

In this announcement, the following expressionseh&e following meanings unless the context

requires otherwise:

“Board”

“Company or LSHK”

“Connected Grantees”

“Date of Grant”
“Directors”

“Grantee(s)”

“HK$"

“Hong Kong”

“Listing Rules”

“Macau”

“Options”

“Scheme”
“Share(s)”
“Shareholders”

“Stock Exchange

H%H

the board of directors of the Company

Lam Soon (Hong Kong) Limited, angpany incorporated in Hong
Kong with limited liability, the shares of which ealisted on the
Stock Exchange

Group Managing Director of @mempany and directors of LSHK’s
subsidiaries

28 June 2013
the directors of the Company

The Group Managing Director of the @Qamy and eligible
executives including directors of certain LSHK'$sidiaries

Hong Kong dollars, the lawful currency of théong Kong Special
Administrative Region of the People’s Republic dfilia

the Hong Kong Special Administrative dggen of the People’s
Republic of China

the Rules Governing the Listing®é&curities on the Stock Exchange

the Macao Special Administrative Regiontloé People’s Republic
of China

the options granted by LSHK on the DateGwant pursuant to the
Scheme

The Executive Share Option Scheme 201356fK
ordinary share(s) of HK$1.00 each inghare capital of LSHK
holders of Shares of LSHK
The Stock Exchange of Hong Kongited
per cent.
By Order of the Board

CHENG Man Ying
Company Secretary

Hong Kong, 28 June 2013
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